J. WADE HENDRICKS

DIRECT DIAL 502-560-4227
DIRECT FAX 502-627-8727

whendricks@ogdenlaw.com

ATTORNEYS'FOR:BUSINESS:

1700 PNC PLAzA
500 WEST JEFFERSON STREET
LouIsVILLE, KENTUCKY 40202-2874 February 10, 2005
(502) 582-1601
Fax (502) 581-9564

www.ogdenlaw.com

VIA FEDERAL EXPRESS

Elizabeth O’Donnell

Executive Director

Public Service Commission of Kentucky
211 Sower Boulevard

Frankfort, Kentucky 40602

Re: Case No. 2004-00304 (Joint Application of Louisville Gas and Electric
Company, Metro Human Needs Alliance, Inc., People Organized and
Working for Energy Reform, and Kentucky Association for Community
Action, Inc. for the Establishment of a Home Energy Assistance Program)

and

Case No. 2004-00303 (Joint Application of Kentucky Utilities Company,
Kentucky Association for Community Action, Inc., and Community Action
Council for Lexington-Fayette, Bourbon, Harris and Nicholas County, Inc.
for the Establishment of a Home Energy Assistance Program)

Dear Ms. O'Donnell:

This is to advise the Commission that Louisville Gas and Electric Company and
Kentucky Utilities Company have discovered an error in the computation of the estimated
amount of HEA Annual Proceeds available for administrative expenses. Accordingly, enclosed
please find both the original and revised tables showing estimated HEA Annual Proceeds for
LG&E Electric, LG&E Gas and KU Electric.

In the original computations, the allowance for uncollectible accounts was applied solely
against the 10% allowance for HEA administrative costs, rather than against the estimated
monthly HEA billings as a whole. The social service providers operating the Home Energy
Assistance programs are entitled to recover their actual operating expenses, not to exceed 10% of
the total HEA funds collected. As a result of the error noted above, the estimated dollar amount
for this 10% cap was understated. This error does not affect the total amount of funding for the
programs or the amount being billed to customers.
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Please do not hesitate to contact the undersigned if you have any questions or if you
require additional information.

Very truly yours,

J. Wade Hendricks

JWH/cjg
Enclosure
cc: Elizabeth E. Blackford (w/enclosures)
Lisa Kilkelly (w/enclosures)
Joe F. Childers(w/enclosures)
Kip Bowmar(w/enclosures)
Elizabeth L. Cocanougher (w/o enclosures)

322925.3
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